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acing accusations of irresponsible brokerage, Robinhood LLC agreed to a settlement of

$70 million. While the payment represents a blow to the company’s standing, CEO

Vlad Tenev highlights how Robinhood’s business model has prepared them for such a
loss.

“You see, while we caught a hefty fine for our policy of allowing amateur traders to make
highly risky investments, that same policy has allowed us to cover the fine using money
made on just 3 of them,” Tenev said to reporters earlier today.

The 3 traders whose losses will cover the fine remain anonymous, but what we do know is
that they are all avid users of Reddit’s Wallstreetbets community.

Reports confirm the 3 are already taking to the subreddit, making grandiose posts calling
Robinhood ‘evil,” ‘deplorable,” and ‘the worst thing to happen to America since Vietnam.’

Despite this, all 3 users continue to use the Robinhood app daily.

https://hard-money.net/report-70m-robinhood-settlement-paid-with-the-losses-of-just-3-users/ 1/3


https://hard-money.net/category/markets/
https://hard-money.net/category/news/
https://hard-money.net/

3/17/22,11:56 AM Report: $70M Robinhood Settlement Paid With the Losses of Just 3 Users

robinhood

HARD MONEY’S MILLION DOLLAR PODCAST

e $55,720
We’re making big moves with some new game plans and ticker pics. Matt blends his
PE. Gabe invokes [...]

e $52,696 w/ Andrew Walker
We dig into Footlocker, Shopify and Bed Bath and Beyond with special guest Andrew
Walker from the [...]

e $68,763 w/ Berna Barshay,
The Portfolio is all over place, Matt is all in on Foot Locker plus insight from special

guest [...]
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